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Proposed Guarantee under the Approved Organisations 
and Authorities Loans (Government Guarantee) Act for 
JECIC Loan to Port Authority for Purchase of Two 
------------~N~o~rw~eag=i=a~n~Tu=g~s _________________________ ) 

The House of Representatives is invited to approve the 

Government Guararttee under Section 2(1) of the Approved Organizations and 

Authorities Loans (G6vernment Guarantee) Act, (hereinafter referred to as "the 

Act"), to a loan o£ the Jamaican dollar equivalent of a sum not exceeding twenty-

nine million Norwegian Kroner (NKR 29,000,000•00, equivalent to J$10,429,000.00 

at the latest available rate) being extended by Jamaica Export Credit Insurance 

Corporation ( "JECIC") to the Port Authority under an Agreement dated August,l5, 

1979. The purpose of the loan is to allow the Port Authority to purchaae two 

tugs from Messrs. P. Hoivold Mek Versted A/S, shipbuilders of Kristiansand, 

Norway, to replace certain old tugs which it presently rents and which have 

become increasingly unreliable and expensive to maintain. 

2. The House will be aware that~ the first meeting of the Intergovernmenta l 

Jojnt Commission established under the Agreement on Trade, Economic, Industrial artd 

Technical Cooperation concluded between Jamaica and Norway on November 2, 1977, 

the Norwegian Minister of Commerce and Shipping had proposed the extension by 

Norway to Jamaica of Export credits to a maximum of NKR 100 million. Pursuant 

to this proposal, an Agreement was therefore concluded on May 28, 1978, between 

A/S Eksportfinans (an institution jointly owned by all the Norwegian commercial 

banks, which was established to provide export credits), on the one hand, and 

the Bank of Jamaica and JECIC, on the other. This Agreement set out the general 

terms upon which Eksportfinans would make such credits available to Jamaica; it 

provided, inter alia, that no such credit would be extended unlesJ the Norwegian 

Guarantee Institute for Export Credits (a Norwegian government body/ agreed to 

insure the credit, and it further provided that Eksportfinans would grant ~redits 

of up to 95% of the Norwegian costs of any purchases thus to be financed. 

3. In view of Norway's expertise in shipbuilding, the Government of 

Jamaica subsequently decided that the Port Authority should be allowed to . 

purchase Norwegian tugs and foreign currency costs thought this facility. In 
eonsequence, negotiations with the Norwegian authorities, Eksportfinans and . .. . . . ' .. 
Hoivolds were put in train, and the following further Agreements were concluded ; 

a. Memorandun of Understanding, dated September 20, 1978, and 
concluded between the Government of the Kingdom of Norway, on 
one hand, and Bank of Jamaica and JECIC, on the other. This 
sets out the terms and conditions on which the Norwegian 
Government, and in particular the Norwegian Guarantee Institure 
for Export Credits, would give their blessing to purchases for 
the Port Authority of up to four vessels at a cost not exceeding 
NKR40.5 million. 
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b. Two Contracts, both dated September 25, 1978, and concluded 

between the Port Authority and Boivolds for the supply of two 
tugs at a total cost of NKR 27,984,oo·o,oo (NKR 13,992.00 each). 

The House will appreciate that the Memorandum of Understanding cited 

above set out the essential terms upon which the Agreement between Eksportfinans, 

Bank of Jamaica and JECIC acould be activated. One of these conditions was 

essentially that the necessary payments of Norwegian Kroner should be covered by 

a guarantee given by the Government of Jamaica with parliamentary approval, In 

view of the fact that an Agreement existed between Eksportfinans and JECIC 

(and not between Eksportfinans and the Port Authority), whereas the Jamaican 

beneficiary of such guarantee would in reality be the Port Authority (which would 

be receiving the tugs) and not JECIC (which is acting only as an intermediary), 

it was therefore agreed that this condition should be satisfied in the following 

manner:-

5. 

a. A Loan Agreement should be concluded between JECIC and the Por~ 
Authority. This would commit the Port Authority to pay .JECIC the 
Jamaican-dollars necessary to purchase the requisite Norwegian 
Kroner at the appropriate times; and it .. was this loan agreement 
which was to receive the benefit of a guarantee under the Act; 

b. the Minister of Finance would then issue a foreign-exchange 
comfort letter guaranteeing that the necessary foreign exchange 
would be made available by Bank of Jamaica to JECIC in order to 
meet the payments at the appropriate times. 

A Loan Agreement was therefore developed, and this was concluded between 

JECIC and the Port Authority on August 15, 1979. In so doing, the parties took 

the opportunity to to deal not only with the financing being provided by 

Eksportfinans (95% of cost of tugs) but also with the remaining 5%, which Bank of 

Jamaica has been able to arrange with a Norwegian commercial bank, Messrs 

Kristiansands og Oplands Privatbank A/S. The loan amount has been r- et at 

NKR 29.0m so as to cover the basi·c cost of the boats, together with all other 

necessary costs such as insurance, etc, payable in Norwegian Kroner. 

6. Section 2 (2) of the Act reads as follows:-

"(2) No loan shall be guaranteed under subsection (1):-

(a) except for such time and upon such terms and subject 
to such conditions as the House of Representatives may 
approve; and 

(b) unless the proposal for the guarantee, when brought before the 
House of Representatives, is accompanied by a statement 
setting out the total amount of all principal moneys then 
remaining unpaid in respect of all other loans previously 
so guaranteed. 

In this respect, I am to inform the House that the essential terms to be 

guaranteed are as follows:-



a. ~k~po_rt_~ina.ns_ P.~r.~_ion .(2_5'7..2 

i) Interest at 6.55%, calculated on the reducing 
balance and payable semi-annually beginning · . 
six months after disbursement. 

ii) Principal repayable in twenty-four equal consec
utive semi-annual instalments, beginning three 
years after disbursement. 

b. ~r~~ti~s.a_ndf! j'_prtion (5%) 

i.) Interest at 12.75%, calculated as at (a) (i) above. 

ii) Principal repayable in five years, with a grace-period 
of eighteen months. 

I attach a statement of outstanding balances on previous loans as an Annex 

to this Ministry. Paper. 

7. I shall move an appropriate Resolution in due course. 

MFP No. 597/04 & 658/110. 

ERIC 0. BELL 
Minister of Finance & Planning 
October 29, 1979. 
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C H~PTER 18 GUARANTEED LO ANS 
OUTSTANDING AMOUNTS AS AT -

31st MARCH, 1979 

Name of Organisa tions 

Munro & Dickenson Trust 

Pont Contin ent a l Hote l 

Rose Hall Int ercontinental 

Rose Hall Holiday Inn 

Rose Hall 

Pe ga sus ( BOh.C) 

Jamaica Development Bank 

Kingston Wa t erfront 

Tr el awny Resorts 

Rutland Point 

Amounts 
Aut horised 

60,000.00 

7,592,029.65 

3,677,272.73 

6,363,636.36 

681,818.18 

2,000,000.00 

80,173,104.90 

9 ,425,286.21 

7,636,363.64 

7,000,000.00 

J a maica Mortga ge Bank 44,359,195.00 

Frome Monymusk 14,548,994.09 

Innswood 700,000.00 

Gray' s Inn 450,000.00 

Mallands Re e f 11,054,893.42 

J\. ir J ;:1maica 70,084,574.56 

J amai ca Public Servic e 256, 321,505.59 · 

J ama ica TeJephon e Compnny 80,123,121.89 

Port Authority 12,727,224.00 

U.D.C. 43,029,460.00 

K.S. A.C. 500,000.00 

Univer .si t y o :f th A •;_r ps t . J nrl j <>8 2 , 9?? ,?2 '/. 27 

N E:~. Llona1 Housing Coq)o 1·a tion 775, 862.07 

Jama ic a Nutrition Holding 9,700,817.50 

J am~ica Soya Produ t cts 6,010,000.00 

Bana na Board 3,013,213.00 

El ec tricity Authority 13,181, 818.00 

New Kingston Hotel 3,000,000.00 

Wat er Co mm i s sion 2,274,ooo.oo 

National Hot e ls & Proper t ie s l 780,000.00 

J$1, 233,465,129.36 

==================== 

Estima t ed Out~t~nding 
Balance 

4,ooo.oo * 

4,576,357.84 

3, 677,272.73 * 

5,000,000.00 * 
548,810.15 * 

1,496,000.00 

52,380,406.85 

7,469,323.42 

3,265,432.28 * 
7,000,000.00 

25,592,905.66 

13, 863.024.09 * 
700,000.00 * 

624' 211.00 * 
9,322,247.65 

53, 210,906 .16 

195,013,328.95 

75,470,765.00 

12,727, 224.00 * 
22 , 573,243.71 

375 ,000.00 

146,649.97 * 

504,262.07 * 
9,700,817.50 

4,711, 874.00 * 

1,733,213.00 

237, 833.84 * 
1,809,273.00 * 

999,?70.00 * 
1, 780,000.00 

J$516,514,153.01 
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